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CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF  

ORIENT CRAFT LIMITED  

Ratings 

 

Rating Rationale 

The ratings derive strength from the established track record as a leading Indian ready-made 

garment manufacturer, experienced promoters, established relationship with reputed global 

clientele and its focus on price averse markets leading to stable margins. 

The strengths are partially offset by the moderate financial risk profile, working capital intensive 

operations, foreign exchange fluctuation risk and increasing exposure to group companies.  

Going forward, the ability of the company to prudently manage foreign exchange fluctuations and 

improve its capital structure would remain the key rating sensitivities. 

  

          BACKGROUND 

Orient Craft Limited (OCL), promoted by Mr. Sudhir Dhingra and Mr. K.K. Kohli in 1978, is in the 

business of manufacturing woven and knitted garments and home furnishings. The company is 

one of the India’s leading manufacturers of premium ready-to-wear garments. OCL is also 

recognized by the Government as a four star export house. OCL’s value-added products cater to 

the middle and higher income segments of its markets, namely USA and Europe.  

OCL reported a net loss of Rs.50.79 crore on the total operating income of Rs.1259.30 crore in FY13. 

Excluding the impact of one time derivative loss of Rs.140.87 cr, the PAT works out to Rs. 90.08 cr. 

On a provisional basis, OCL reported a PAT of Rs.34.62 crore on a total income of Rs.693.07 crore in 

H1 FY14.  
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE 

publications. 

 

Facilities/Instruments  Amount 

(Rs. crore) 

Ratings1 Remarks 

Long-term Bank Facilities 285.80  CARE BBB- 

[Triple B (Minus)] 

Reaffirmed 

Short-term Bank Facilities 575.00 CARE A3 

[A Three] 

Reaffirmed 

Total Facilities 860.08    
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Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse 

or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on 

information obtained from sources believed by it to be accurate and reliable. CARE does not, however, 

guarantee the accuracy, adequacy or completeness of any information and is not responsible for any 

errors or omissions or for the results obtained from the use of such information. Most entities whose 

bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 

type of bank facilities/instruments.  
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 
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